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on the
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Instructions: Before you start a section of the CPE Final Exam, complete the
corresponding section of this Supplementary Study Packet. Do NOT submit
answers to the Review Questions.

Purpose: To provide an interactive learning experience.

OUTLINE: (Page numbers below refer to the first page of each article in the printed version of the
JoA.)

Sections I -V Relate to the Journal of Accountancy of October 2011:

Section I. The iPad Decision (Page 26)

Section II. Planning for Uncertainty (Page 32)

Section III. Act Public Before Going Public (Page 38)

Section I'V. Eight Ways To Expand Your Mentoring Network (Page 44)
Section V. Tax Practice Corner (Page 64)

Sections VI — X Relate to the Journal of Accountancy of November 2011:

Section VI. Valuing Contingent Consideration: Challenges and Solutions (Page 28)
Section VII. Business Basics in Brazil (Page 34)
Section VIII. What's Your Fraud 1Q (Page 42)
Section IX. Charitable Contributions of Conservation Easements (Page 58)
Section X. (Three tax columns grouped as one Section)
* Tax Practice Corner: Short-term Rentals Preclude Use of Losses (Page 64), and
* Tax Matters (P. 66).

Sections XI — XIV Relate to the Journal of Accountancy of December 2011:

Section XI. Building Blocks of a Successful Close Process (Page 18)

Section XII. A Quick Guide to Quickbooks (Page 24)

Section XIII. Technology 2012 Preview: Part 2 (Page 30)

Section XIV. (Three columns grouped as one Section:)
* Tax Practice Corner: Offers In Compromise And Dissipated Assets (P. 54)
* Tax Matters (P. 56)
*  From The Tax Adviser: Schedule M-3 Requires New Disclosures (P. 63)



Section I. The iPad Decision (Page 26)

Section I. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 1 through 4.

Section I. Course Objectives:
1. To describe how CPAs might evaluate the decision of whether to use an iPad or not.
2. To describe what an iPad can — and cannot — do for a CPA.
3. To describe what the iPad does well.
4. To describe certain key issues with the iPad including security, use of apps and other software.

Section 1. Review Questions:

1. True/False? iPads can do any task that most laptops can do.
a. True. b. False.

2. True/False? The number of available iPad apps is estimated to be 850.
a. True. b. False.

3. True/False? Microsoft Office applications such as Word and Excel cannot be used with an iPad.
a. True. b. False.

4. True/False? Using an app called Skyfire, it is possible to use flash videos on the iPad.
a. True. b. False.

Section I. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see Page 27 of October JoA.)

a. True is incorrect. iPads are good for “consuming data, not creating it.”

b. False is correct. iPads are not substitutes for computers. They are not designed for entering
large amounts of data.

Review Question 2. (Please see page 27 of October JoA.)

a. True is incorrect. There are far more than 850 apps available for the iPad, and the number is
growing daily There are an estimate 100,000 apps available for the iPad.

b. False is correct. Not only are there over 100,000 apps designed for the iPad, there are
another 425,000 apps designed for the iPhone, and because the two use the same operating
system, both can use either's apps.

Review Question 3. (Please see page 29 of October JoA.)

a. True is incorrect. As Exhibit 1 of the article shows, there is an app for Microsoft Office that
allows iPad users to use Office documents.

b. False is correct. This is an example of the power of apps that allow iPad users to do things
that would not otherwise be possible without the app.

Review Question 4. (Please see page 30 of October JoA.)
a. True is correct. Skyfire is an app that makes it possible for iPad users to see flash videos.
b. False is incorrect. Without an app, iPad users would not be able to see flash videos.

End of Section I

WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your
name, we’ll send you a check for $10. It’s as simple as that. We welcome any questions by either phone or email.




Section II. Planning for Uncertainty (Page 32)

Section II. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 5 through 8.

Section II. Course Objectives:
1. To describe techniques for dealing with uncertainty in the planning process, giving particular
weight to the principles of Beyond Budgeting.
2. To describe update intervals and provide an illustration of how Southwest Airlines uses interval
updating to adjust to changes.
3. To describe some common mistakes in the planning process.
4. To describe 12 Beyond Budgeting Principles.

Section II. Review Questions:

1. True/False? Beyond Budgeting proponents advocate the use of rolling forecasts.
a. True. b. False.

2.True/False? Beyond Budgeting proponents dismiss the use of short-term operational plans.
a. True. b. False.

3. True/False? Steve Player recommends that every organization utilize Excel (or similar P.C. Software)
in its planning process.
a. True. b. False.

4. True/False? Beyond Budgeting proponents advocate relying on probability-based forecasting.
a. True. b. False.

Section II. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see P. 33 of October JoA.)

a. True is correct. The use of rolling forecasts involves continually dropping the period just ended and
adding a new period. The benefit is a continuous updating of information to reflect changing
conditions.

b. False is incorrect. Beyond Budgeting principles call for the planning to be a continual and inclusive
process. It should be a dynamic process that reflects the best thinking of current macro and micro
economic conditions.

Review Question 2. (Please see P. 34 of October JoA.)

a. True is incorrect. Beyond Budgeting proponents do not dismiss the value of short-term operational
plans.

b. False is correct. Beyond Budgeting see the business plan as the time between the short-term
operational plan and the long-term strategic plan.

Review Question 3. (Please see P. 35 of October JoA.)

a. True is incorrect. This reflects a concern for the likelihood for errors and the “inherent constraints of
a desktop spreadsheet environment.”

b. False is correct. Except for the smallest companies with a single user, the use of Excel is
discouraged in favor of cloud-based forecasting systems.

Review Question 4. (Please see P. 35 of October JoA.)
a. True is incorrect. Player cautions against this because many events are either “yes” or “no.”
b. False is correct. Player feels the resulting blended approach has little value.

End of Section II.




Section III. Act Public Before Going Public (Page 38)

Section ITI. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 9 through 12 .

Section III. Course Objectives:
1. To describe the issues of managing tax accounting when preparing for an IPO.
2. To describe establishing an independent, proficient tax team required of public companies.
3. To describe developing and refining tax internal controls required of public companies.
4. To describe implementing and practicing a quarterly close process.
5. To describe effective tax rate (ETR) reduction strategies.

Section III. Review Questions:

1.True/False? The number of U.S. Companies making initial public offerings has been declining for the
last five years.
a True. b. False.

2. True/False? Companies are advised not to begin following practices required of public companies
until after the PO has occurred.
a. True. b. False.

3. True/False? Public companies can generally continue to have their independent auditors prepare tax
provisions required under ASC Topic 740.
a True. b. False.

4. True/False? Public companies are required to maintain tax provision worksheets that are clear and
understandable without requiring oral explanation.
a True. b. False.

Section I11. Solutions and Suggested Responsesto Review Questions:

Review Question 1. (Please see P. 37 of October JoA.)
a. Trueisincorrect. The number of IPOs among U.S. companies has been rising in recent years.
b. Falseis correct. Until recent months, PO activity has increased annually.

Review Question 2. (Please see P. 38.)

a. Trueisincorrect. The authors encourage companies to begin acting “public” before going public..
b. Falseis correct. The authors cite numerous advantages to companies anticipating going public to
initiate practices required of public companies while they are still private.

Review Question 3. (Please see P. 38.)

a. Trueisincorrect. Public companies are required to have tax provisions prepared by sources
independent of their auditor.

b. (Ij:_a_lse iscorrect. Auditors of public companies cannot prepare tax provisions of companies they're
auditing.

Review Question 4. (Please see P. 41.)

a. Trueis correct. The supporting workpapers should incorporate all elements necessary to facilitate
company and auditor review.

b. Falseisincorrect. At aminimum, the tax provision workpapers should include the key features

addressed by the Exhibit 3 of the article.

------------------------------------------------------ End of Section I11.



REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.

Section 1V. Eight Ways To Expand Your Mentoring Networ k (Page 44)

Section IV. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 13 through 16.

Section IV. Course Objectives:
1. To describe the benefits of a mentoring network.
2. To describe eight suggestions for accountants expand their mentoring network.

Section IV. Review Questions:
1. True/False? The focus of this article is on formal mentoring programs.
a. True. b. False.

2. True/False? Mentoring programs should randomly assign mentors to higher-ranking employees.
a. True. b. False.

3. True/False? Mentoring relationships should not include discussions of personal issues such as
work/family concerns.
a. True. b. False.

4. True/False? The best mentor for CPAs is his or her immediate supervisor.
a. True. b. False.

Section IV. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see Page 45.)

a. True is incorrect. The focus of the article was on informal mentoring programs.

b. False is correct. The article is built around eight suggestions for CPAs who do not have access to a
formal mentoring program.

Review Question 2. (Please see Page 45.)

a. True is incorrect. Mentors should not be assigned

b. False is correct. The article is built around eight suggestions for CPAs who do not have access to a
formal mentoring program.

Review Question 3. (Please see Page 45.)

a. True is incorrect. Employees need mentoring in personal as well as professional matters.

b. False is correct. Often, it is ideal to have one mentor to call on for personal matters and a second
mentor for professional matters.

Review Question 4. (Please see Page 46.)

a. True is incorrect. If ones supervisor happens to also be well qualified to be a mentor, that's great but
not all supervisors make good mentors.

b. False is correct. A CPA should look around (even being alert to finding possible great mentors at
social activities) for an effective mentor. Often one can find a better mentor than ones supervisor.

End of Section IV.



Section V. Tax Practice Corner (P. 64)

Section V. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 17 through 18.

Section V. Course Objectives:
1. To describe the kinds of income subject to self-employment tax.
2. To describe the kinds of income nof subject to self-employment tax.

Section V. Review Questions:

1. True/False? Any compensation received from sources other than an employer is subject to self-
employment tax.

a. True. b. False.

2. True/False? The self-employment tax currently only applies to the first $106,800 of earnings each
year.
a. True. b. False.

Section V. Solutions and Suggested Responses to Review Questions:

Review Question 1: (Please see Page 64.)

a. True is incorrect. Income earned from sporadic, nonrecurring sources may sometimes be free of self-
employment tax.

b. False is correct. Self-employment tax is intended to tax compensation from carrying on a business
involving producing a product or service on a recurring basis with the intention of earning a profit.

Review Question 2. (Please see Page 64.)

a. True is incorrect. Only the Social Security tax is subject to the $106,800 ceiling.

b. False is correct. All self-employment income is subject to the Medicare tax, and there is no ceiling
on earnings subject to the tax.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section VI. Valuing Contingent Consideration: Challenges and Solutions (Page 28)

Section II. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 19 through 22.

Section VI. Course Objectives:
1. To describe contingent consideration.
2. To describe two dominant views of valuing contingent consideration.
3. To describe some of the outstanding issues involved in the valuation of contingent
consideration.

Section VI. Review Questions:

1. True/False? The amount of the “earnout” is determined by negotiation on or before the date of
acquisition of a business.
a. True. b. False.

2. True/False? The two leading views that have emerged for valuing continuing consideration are the
EBIDA and net income views.
a. True. b. False.

3. True/False? The relationship between cash flows and value is nonlinear.
a. True. b. False.

4. True/False? Generally, counterparty risk is associated with the acquirer's cost of debt.
a. True. b. False.

Section VI. Solutions and Suggested Responses to Review Questions.

Review Question 1: (Please see Page 28.)
a. True is incorrect. The amount of the earnout is unknown at the time of the acquisition.
b. False is correct. The amount of the earnout is contingent on results subsequent to acquisition.

Review Question 2: (Please see Page 29.)
a. True is incorrect. These are not among the two leading views for valuing contingent consideration.
b. False is correct. The leading views are the liability view and the asset view.

Review Question 3: (Please see Page 30.)
a. True is incorrect. The relationship between cash flows and value is not nonlinear.
b. False is correct. The relationship between cash flows and value is linear.

Review Question 4: (Please see Page 32.)
a. True is correct. Generally, the acquirer is responsible for making the payment.
b. False is incorrect. The counterparty risk (of inability to pay) rests with the acquirer.

End of Section VI.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section VII. Business Basics in Brazil (P. 34)

Section VII. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 23 through 26.

Section VII. Course Objectives:

1. To describe certain legal and regulatory aspects of doing business in Brazil, including forms of
business organization, intellectual property rights, Brazilian currency laws, etc.

2. To describe an overview of Brazil's tax system, including compliance and reporting system, tax
incentives, etc.

3.To _dle(scribe certain Brazilian regulations on transactions involving remittance of dividends, exchange
rate risk, etc.

4. To describe some basic aspects about the Brazilian business environment and culture.

Section VII. Review Questions:
1. True/ False? Roughly one-quarter of the companies in Brazil are publicly-owned.
a. True. b. False.

2. True/False? There are no software property rights in Brazil.
a. True. b. False.

3. True/False? Brazil's currency, the real, can be bought and sold outside Brazil.
a. True. b. False.

4. True/False? True/False? Some companies are not required to calculate their income tax liability
under the “actual profit regimes.”
a. True. b. False.

Section VII. Solutions and Suggested Responses to Review Questions:

Review Question 1: (Please see Page 36.)
a. True is incorrect. Fewer than 1% of Brazilian companies are publicly-held.
b. False is correct. Only around 1,000 of Brazil's 6.2 million companies are publicly-held.

Review Question 2: (Please see Page 37.)
a. True is incorrect. While there are still some areas of concern, Brazil offers software property rights.
b. False is correct. Software property rights are protected for 50 years in Brazil.

Review Question 3. (Please see Page 37).
a. True is incorrect. The real cannot be bought or sold outside Brazil.
b. False is correct. The real is not convertible.

Review Question 4: (Please see Page 39.)

a. True is correct. Only companies with certain characteristics of size of gross income or that fall in
certain industries are required to calculate their income tax liability under the actual profit regime.

b. False is incorrect. Other companies calculate income tax liability under a “presumed profit regime.”

End of Section VII.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as ssimple as that. We welcome any questions by either phone or email.




Section VIII. What's Your Fraud 1Q? (P. 42)

Section VIII. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 27 through 30.

Section VIII. Course Objectives:

1. To describe credit freezes and their uses.

2. To describe the benefits of encrypting laptop computers.

3. To describe vishing and pharming.

4. To describe the Fair and Accurate Credit Transactions Act (FACTA).
5. To describe effective ways to control physical access to restricted area.

Section VIII. Review Questions:
1. True/False? Credit bureaus place credit freezes on consumers' accounts to reflect slow pay histories.
a. True. b. False.

2. True/False? FACTA permits credit reporting agencies to collect more personal data about consumers.
a. True. b. False.

3. True/False? Encrypting involves backing up all storage devices periodically in a secure location.
a. True. b. False.

4. True/False? Automatic logoff of inactive terminals is a common network security feature.
a. True. b. False.

Section VIII. Solutions and Suggested Responses to Review Questions:

Review Question 1: (Please see Page 42.)
a. True is incorrect. Consumers place credit freezes on their own accounts.
b. False is correct. Credit freezes on placed on ones own account to protect ones identity and credit.

Review Question 2: (Please see Page 44.)
. True is incorrect. FACTA did not relate to the collection of consumer data.
b. False is correct. FACTA was intended to help prevent identity theft.

Review Question 3: (Please see Page 44.)

a. True is incorrect. Encrypting had nothing to do with backing up storage devices.

b. False is correct. Encrypting encodes data so that it can be accessed only with special passwords and
keys.

Review Question 4: (Please see Page 45.)

a. True is correct. Automatic logoff of inactive terminals is a network security feature designed to
increase security.

b. False is incorrect. Automatic logoff of inactive terminals could prevent an unauthorized person to sit
down at a computer that an authorized person has forgotten to logof.

End of Section VIII.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section IX. Charitable Contributions of Conservation Easements (P. 58)

Section IX. Assignment:

1. Study the articles (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 31 through 33.

Section IX. Course Objectives:

1. To describe charitable contributions of conservation easements.

2. To describe a qualified real property interest.

3. To describe the history and rationale favorable tax treatment.

4. To describe the law governing easement donations.

5. To describe upper limits of the tax benefits associated with charitable contributions of conservation
easements.

Section IX. Review Questions:

1. True/False? Taxpayers are typically given the opportunity for a tax credit for making charitable
contributions of conservation easements.

a. True. b. False.

2. True/False? For tax deductions greater than $10,000 on an easement for a building in a registered
historic district, taxpayers are required to pay a $1,500 filing fee with the tax return.
a. True. b. False.

3. True/False? Courts have typically allowed conservation easements deductions for 10% to 15% of the
value of the property.
a. True. b. False.

Section IX. Solutions and Suggested Responses to Review Questions:

Review Question 1: (Please see Page 58.)
a. True is incorrect. Although taxpayers are given a tax incentive, it is not a tax credit.
b. False is correct. Taxpayers may claim a tax deduction for such a charitable contribution.

Review Question 2: (Please see Page 61.)
a. True is incorrect. A filing fee on such returns is required but it is not $1,500.
b. False is correct. The correct amount of the filing fee is $500.

Review Question 3: (Please see Page 58.)

a. True is correct. Contributions of land easements typical diminish the property's potential
commercial value.

b. False is incorrect. While 10% to 15% is a typical range, there is no guarantee of getting that amount,
and supportive documentation is always required.

End of Section IX.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section X. (Two tax columns grouped as one Section)
Tax Practice Corner: Short-Term Rentals Preclude Use of Losses (Page 64),
Tax Matters (P. 66)

Section X. Assignment:

1. Study the articles (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 34 - 36

Section X. Course Objectives:

1. To describe the requirements of the 750-hour material participation rule for material participation.
2. To describe the implications of short term rentals to the taxpayer's overall tax position.

3. To describe the tax treatment of noncompete agreements.

Section X. Review Question:

1. True/False? Up to $25,000 of passive losses from rental real estate may be deducted against
nonpassive income.

a. True. b. False.

2. True/False? In Todd and Pamela Bailey v. Commissioner, The $25,000 loss allowance under section
469 (i) (2) is phased out when taxpayers' combined adjusted income exceeded $150,000.
a. True. b. False.

3. True/False? Within prescribed limits, section 197 intangibles may be amortized over one-year terms.
a. True. b. False.

Section X. Solutions and Suggested Responses to Review Question:

Review Question 1. (Please see Page 64.)

a. True is correct. The key to this sentence is “passive losses;” such losses may be deducted against
nonpassive income.

b. False is incorrect. Up to $25,000 of passive losses may be deducted against nonpassive income.

Review Question 2. (Please see Page 64.)

a. True is correct. Up to $25,000 of such losses may be deducted subject to phase out for taxpayers
whose combined adjusted gross income exceeds $150,000.

b. False is incorrect. The ability to recognize such a loss is subject to an income test.

Review Question 3. (Please see Page 66.)
a. True is incorrect. Section 197 depreciation only relates to tangible assets.
b. False is correct. Intangible assets are not eligible for 12-month depreciation under Section 197.

End of Section X.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section XI. Building Blocks of a Successful Close Process (Page 18)

Section XI. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.
2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.
4. Answer Final Exam questions 37 through 40.

Section XI. Course Objectives:

1. To describe certain building blocks of a successful close process.

2. To describe what and how to communicate to key players in the close process.
3. To describe how to document the close process.

4. To describe how to organize for the financial close process.

Section XI. Review Questions:

1. True/False? The tips in this article are directed only to the year-end close and not to each monthly
close.

a. True. b. False.

2. True/False? Information about the close process should be communicated only to the financial
accountants.
a. True. b. False.

3. True/False? Each standard operating procedure should have an owner.
a. True. b. False.

4. True/False? Each participating area should maintain key performance indicators that relate to their
specific processes.
a. True. b. False.

Section XI. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see Pages 18.)
a. True is incorrect. The tips presented in the article are not limited to the year-end close.
b. False is correct. The tips are intended for implementation for all twelve month-end closes.

Review Question 2. (Please see Page 19.)

a. True is incorrect. The audience for the close process information is not limited to financial types.

b. False is correct. Information about the close process should be directed to the financial types as well
as to external parties (including vendors) who might be affected in some way by the close process.

Review Question 3. (Please see Page 20.)

a. True is correct. There should be one person responsible for each standard operating procedure.
b. Falseisincorrect. Unless responsibility is assigned to a designated responsible party, there isno
accountability.

Review Question 4. (Please see Page 21.)

a. True is correct. The participating area knows which key performance indicators are most relevant to
their processes.

b. False is incorrect. There should be accountability at the participating area. A top-down philosophy is
not as effective as one in which the measures are chosen and monitored at the operating level.

End of Section XI.




Section XII. A Quick Guide to QuickBooks (Page 24)

Section XII. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 41 through 43.

Section XII. Course Objectives:

1. To describe 15 intermediate and advanced features of QuickBooks.

2. To describe how to use these features.

3. To describe how to access more help from QuickBooks' Learning Center.

Section XII. Review Questions:
1. True/False? QuickBooks is now the third most widely used accounting system in the world.
a. True. b. False.

2. True/False? In the author's opinion, QuickBooks Accountant's Copy is a better solution for training
and review than is QuickBooks Remote Access.
a. True. b. False.

3. True/False? QuickBooks Learning Center charges users $200 per year.
a. True. b. False.

Section XII. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see Page 25.)
a. True is incorrect. QuickBooks ranks higher than third among usage in the world.
b. False is correct. QuickBooks is the most widely used accounting software system in the world.

Review Question 2. (Please see Page 27.)

a. True is incorrect. The author believes that using Remote Access is a better solution than using the
QuickBooks Accountant's Copy method.

b. False is correct. The reasons the author prefers Remote Access are: (1) the CPA avoids the need to
have the client's edition of QuickBooks running; (2) the CPA and client do not have to send the
Accountant's Copy files back and forth; (3) Remote Access provides full access to the client's data in
real time; and (4), Remote Access makes it easier for the CPA to be involved with the client's books
only at year-end.

Review Question 3. (Please see Page 28.)

a. True is incorrect. There is no charge to use QuickBooks Learning Center.

b. False is correct. The Learning Center has many resources including 60 educational videos (each
running just under five minutes), downloadable guides containing hundreds of pages of helpful
information. To find it online, just Google “QuickBooks Learning Center.”

End of Section XII.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we'll send you a check for $10. It's as smple as that. We wel come any questions by either phone or email.




Section XIII. Technology 2012 Preview: Part 2 (Page 30)

Section XIII. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 44 through 46.

Section XIII. Course Objectives:

1. To describe software trends for 2012, including comments on the cloud and apps.
2. To describe some new workflow software products.

3. To describe some new security software products.

4. To describe hardware trends for 2012.

Section XIII. Review Questions:
1. True/False? The participants believe that the cloud's relevance is declining.
a. True. b. False.

2. True/False? The participants feel that the relevance of apps for portable devices is declining.
a. True. b. False.

3. True/False? It is safe to send personal financial information over the Internet naked.
a. True. b. False.

4. True/False? The participants consider Windows7 to offer more security than other Windows products
available as of December 2011.
a. True. b. False.

Section XIII. Solutions and Suggested Responses to Review Questions.

Review Question 1: (Please see Page 31.)

a. True is incorrect. The participants feel that cloud-based applications are on the rise.

b. False is correct. Increased popularity of mobile devices as well as the reality of cloud storage have
increased the popularity of cloud-based programs.

Review Question 2: (Please see Page 31.)

a. True is incorrect. The participants feel that apps are on the rise.

b. False is correct. Once again, increased popularity of mobile devices have increased the demand for
apps. Entrepreneurs have the profit incentive to develop them and are being richly rewarded.

Review Question 3: (Please see Page 32.)

a. True is incorrect. The risks of hacking or other online fraud make it increasingly dangerous to send
confidential financial information over the Internet naked.

b. False is correct. One should probably only send confidential financial information such as credit
card information over secure email systems.

Review Question 4: (Please see Page 33.)

a. True is correct. Compared to other Windows products, Windows7 appears to offer the greatest level
of security.

b. False is incorrect. While the new Windows8 product is predicted to offer even greater security than
Windows7, Windows7 appears to be the best Windows system currently available.

End of Section XIII.

REFERRAL INCENTIVE PROGRAM - WE’LL PAY YOU FOR REFERRING NEW QUALIFYING CUSTOMERS:

Receive $10 for each new customer you refer to us. For every new qualifying customer who pays for an exam and mentions your name,
we' |l send you a check for $10. It's as simple as that. We welcome any questions by either phone or email.




Section XIV. (Three columns grouped as one Section:)
* Tax Practice Corner: Offers In Compromise And Dissipated Assets (P. 54)
* Tax Matters (P. 56)
*  From The Tax Adviser: Schedule M-3 Requires New Disclosures (P. 63)

Section XIV. Assignment:

1. Study the article (reference text) in the Journal of Accountancy, paying particular attention to our
course objectives.

2. Answer our Review Questions that have been designed to provide an interactive learning experience.
3. Study the Solutions and Suggested Responses to the Review Questions.

4. Answer Final Exam questions 47 through 50.

Section XIV. Course Objectives:

1. To briefly describe offers in compromise and the relationship of the taxpayer's reasonable collection
potential bears to the taxpayer's chances of qualifying for an offer in compromise.

2. To describe the Schramm case and some of the differences between being an employee and
independent contractor.

3. To describe the Shellito case and the requirements associated with taking deductions for employee
medical expense under a health insurance reimbursement plan.

4. To describe the new disclosure requirements associated with Schedule M-3.

Section XIV. Review Questions:
1. True/False? Taxpayers can qualify for an OIC by disposing of their assets.
a. True. b. False.

2. True/False? An adjunct professor can elect independent contractor status in writing..
a. True. b. False.

3. True/False? The owner of an unincorporated business can include his or her spouse in his company's
health insurance reimbursement plan.
a. True. b. False.

4. True/False? A partnership with total assets of $6 million is required to file Schedule M-3.
a. True. b. False.

Section XIV. Solutions and Suggested Responses to Review Questions:

Review Question 1. (Please see P. 54.)

a. True is incorrect. Such taxpayers are likely to fail to qualify for an offer in compromise.

b. False is correct. A number of court cases supporting the IRS's practice of including dissipated assets
in the reasonable collection potential (RCP) have made this practice much more likely to fail.

Review Question 2. (Please see P. 60 - 61.)
a. True is incorrect. No such election is available if one is an employee.
b. False is correct. Professors are under the control of employers and are therefore employees.

Review Question 3. (Please see P. 57 — 58.)

a. True is incorrect. Only employees of such plans can be included.

b. False is correct. Owners of unincorporated businesses cannot include non-employee spouses in such
plans.

Review Question 4. (Please see P. 63.)
a. True is incorrect. Only entities with assets totaling $10 million or more are required to file M-3.
b. False is correct. Because total assets are less than $10 million, it doesn't have to file Schedule M-3.

‘ End of Section XIV.
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